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Abstract

This research aims to explore the effect of financial liberalization on economic growth in
Thailand. The secondary data in quarterly during 1997 to 2014 were employ to measure the
degree of financial liberalization divide in two forms defined by de jure and de facto concepts.
Each form has classified into three aspect: 1) interest rates, 2) capital flows and 3) the rules
regulate banks and financial institutions. The independent variables are labor, trade openness,
stock values, fuel price and two indicators of financial liberalization: de jure and de facto. The
methodology to estimate using panel cointegration a residual based panel cointegration test by
way of Kao (1999). The results indicated that the financial liberalization both of de jure and de
facto concepts have effect to Thailand economy growth with statistical significance. Not only the
financial liberalization that induced economic growth the labor force, the stock values and fuel

price are also induced a significant effect on economic growth in Thailand.

Keywords: Financial liberalization, Economic growth
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